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STATEMENT ON RISK MANAGEMENT
AND INTERNAL CONTROL
The Malaysian Code on Corporate Governance 2012 required listed companies to maintain a sound system of 
internal control to safeguard shareholders’ investments and Group’s assets. Rule 15.26 (b) of the ACE Market Listing 
Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) requires directors of public listed companies 
to include a statement on their risk management and internal controls in their annual reports. The preparation of 
this statement is guided by Statement on Risk Management and Internal Control: Guidelines for Directors of Listed 
Issuers.

Responsibility

The Board recognises that it is responsible for the Group’s system of risk management and internal control and for 
UHYLHZLQJ�LWV�H΍HFWLYHQHVV�ZKLOVW�WKH�UROH�RI�0DQDJHPHQW�LV�WR�LPSOHPHQW�%RDUG�SROLFLHV�RQ�ULVN�PDQDJHPHQW�DQG�
FRQWURO��7KH�%RDUG�LV�FRPPLWWHG�WR�PDLQWDLQ�WKH�H΍HFWLYH�ULVN�PDQDJHPHQW�SUDFWLFHV��DV�LW�XQGHUVWDQGV�WKDW�VXFK�
practices are essential in the maintenance of a sound system of internal control.

However, in any system of internal controls, there are inherent limitations that may impede the achievement of the 
Group’s business objectives. Therefore, the system of internal control can only provide reasonable assurance and 
not absolute assurance against any material misstatement, losses and fraud.

7KH�%RDUG�KDV�UHFHLYHG�DVVXUDQFH�IURP�WKH��&KLHI�([HFXWLYH�2ɝFHU�DQG�&KLHI�)LQDQFLDO�2ɝFHU�WKDW�WKH�*URXSȇV�ULVN�
PDQDJHPHQW�DQG�LQWHUQDO�FRQWURO�V\VWHP�LV�RSHUDWLQJ�DGHTXDWHO\�DQG�H΍HFWLYHO\�LQ�DOO�PDWHULDO�DVSHFWV��EDVHG�RQ�
the risk management and internal control system of the Group.

Risk Management Framework

7KURXJKRXW�WKH�ȴQDQFLDO�\HDU�HQGHG����-XQH������DQG�XS�WR�WKH�GDWH�RI�DSSURYDO�RI�WKLV�VWDWHPHQW���WKH�%RDUG�KDG�
LGHQWLȴHG��HYDOXDWHG�DQG�PDQDJHG�WKH�VLJQLȴFDQW�ULVNV�IDFHG�E\�WKH�*URXS�E\�PRQLWRULQJ�WKH�*URXSȇV�RSHUDWLRQV�
SHUIRUPDQFH�DQG�SURȴWDELOLW\�GXULQJ�WKH�%RDUG�PHHWLQJV��7KLV�VHUYHV�DV�DQ�RQ�JRLQJ�SURFHVV�RI�LGHQWLI\LQJ��DVVHVVLQJ�
and managing risks faced by the Group. The Board, through its Audit Committee, reviews the results of this process, 
LQFOXGLQJ�PLWLJDWLQJ�PHDVXUHV�LPSOHPHQWHG�E\�0DQDJHPHQW�WR�DGGUHVV�WKH�NH\�ULVNV�DV�LGHQWLȴHG�

This review mechanism is overseen by the Audit Committee. The process of risk management is also addressed 
E\�FRPSLODWLRQ�RI�ULVN�SURȴOHV�RI�HDFK�GHSDUWPHQW� LQ� WKH�*URXS��7KH�ULVN�DFWLRQ�SODQV�DQG� LQWHUQDO�FRQWUROV� WKDW�
Management has taken and/or is taking are documented in the minutes of the Audit Committee meetings.

The presence of the internal audit function supports this review mechanism and assists the Audit Committee in 
FRQGXFWLQJ�WKHLU�UHYLHZ�PRUH�H΍HFWLYHO\���$GGLWLRQDOO\��WKH�$XGLW�&RPPLWWHH�DOVR�UHYLHZV�WKH�ȴQDQFLDO�LQIRUPDWLRQ�
DQG� UHSRUWV� SURGXFHG� E\� 0DQDJHPHQW�� 7KLV� ȴQDQFLDO� LQIRUPDWLRQ� DQG� UHSRUWV� DOVR� LQFOXGH� TXDUWHUO\� ȴQDQFLDO�
results, annual report and Audited Financial Statements. In this respect, the Audit Committee, upon consultation 
with Management, deliberates the integrity of the information and data before recommending to the Board for 
presenting to the shareholders and public investors.

Key Elements of Internal Control

Apart from the above, the fundamental elements of internal controls that have been ingrained perpetually in the 
Group’s system of internal control are:

L�� 2UJDQLVDWLRQ�VWUXFWXUH�GHȴQLQJ�WKH�KLHUDUFK\�VWUXFWXUH�RI�UHSRUWLQJ�OLQHV�DQG�DFFRXQWDELOLW\��

LL�� /LPLW�RI�DXWKRULW\�DQG�DSSURYDO�IDFLOLWDWLQJ�GHOHJDWLRQ�RI�DXWKRULW\�DQG�PDQDJHPHQW�VXFFHVVLRQ��

LLL�� &RPSDUH�DFWXDO�UHVXOW�DJDLQVW�EXGJHW�WR�PRQLWRU�DQG�WUDFN�WKH�&RPSDQ\ȇV�SHUIRUPDQFH��DQG

iv. ISO 9001:2015 Quality Management System forming the basis of operational procedures of the production 
processes and a reference point to the Management in furthering their improvement on their operating 
procedures.
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In making this statement, the Board had considered the Bursa Securities Guidance on Statement on Risk Management 
and Internal Control for the Group. The Board views that the existing level of system of internal control is reasonable 
to achieve the Group’s business objectives.  Nonetheless, the Board recognises that the system of internal control 
should be continuously improved in line with the evolving business development. It should also be noted that risk 
management systems and system of internal control are only designed to manage rather than eliminate risks of 
failure to achieve the business objectives. Therefore, these systems can only provide reasonable and not absolute 
assurance against material misstatements, frauds and losses.  

Internal Audit Function

The Group has outsourced its internal audit function to an independent internal audit service provider to carry out 
reviews and assess the adequacy and integrity of the system of internal control of the Group. The independent 
internal auditors report directly to the Audit Committee, who receives reports of issues and recommendations 
DULVLQJ�IURP�HDFK�UHYLHZ��7KH�FRVWV�LQFXUUHG�IRU�WKH�LQWHUQDO�DXGLW�IXQFWLRQ�LQ�UHVSHFW�RI�WKH�ȴQDQFLDO�\HDU������ZDV�
RM34,400.

This statement was made in accordance with the resolution of the Board dated 14 September 2016.
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